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between organic growth and
Inorganic growth
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One of our patrons has asked to

clarify these terms

| think an example would help clarify




Let’s imagine there is a “bhelpuriwala” who has a stall in a

famous market place. He has been in this business for long and

has quite a reputation. He sells “Bhel” under the brand “Golden

Snacks”




With time as his business starts growing. He soon has money to

stock other products. So he introduces Sev Puri, Dahi Puri, Delhi

Chaat etc under the “Golden Snacks” banner.

The addition of new products gives further impetus to his

business. This kind of growth is what we typically call, “Organic”

growth.

It Is growth that comes from within the same business




As time goes by and his business grows further, he starts
accumulating a lot of money. With all the money at his disposal,
he gets more ambitious and wants to invest the money in his

business to make it grow even faster. But he realizes that even if

he Invests the money it would not be possible to grow the

pusiness from within in short time span. So he starts to think of

another approach to attain quick growth




He hits upon another idea. He purchases four new snack shops in
the same area lock stock and barrel and brings them all under the
“Golden Snacks” banner. Such growth which can be purchased

and which is essentially from the outside is known as “inorganic”

growth.




Hope this lesson has succeeded in

clarifying the difference between

Organic and Inorganic Growth




Thinking of Investment

Contact
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The views expressed in this lesson are for information purposes only and do not construe
to be any investment, legal or taxation advice. The lesson is a conceptual representation
and may not include several nuances that are associated and vital. The purpose of this
lesson is to clarify the basics of the concept so that readers at large can relate and
thereby take more interest in the product / concept. In a nutshell, Professor Simply Simple
lessons should be seen from the perspective of it being a primer on financial concepts.
The contents are topical in nature and held true at the time of creation of the lesson. This
is not indicative of future market trends, nor is vEcoSys IMF Pvt. Ltd. attempting to predict
the same. Reprinting any part of this material will be at your own risk. vEcoSys IMF Pvt.

Ltd. will not be liable for the consequences of such action.

Mutual Fund investments are subject to market risks,

read all scheme related documents carefully.




